
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE REQUEST OF SOUTH 641 WATER DISTRICT ) 
FOR A DEVIATION FROM 807 K A R  51006, ) CASE NO. 93-435 
SECTION 7(1)(C) 1 

O R D E R  

South 641 Water Dietrict ("South 641") reQueeted the 

Commission grant i t  a deviation from 807 KAR 51006, Section 

7(l)(c). The deviation was requested in South 64l'e reeponee, 

attached as Appendix A, to deficiencies noted in the COmmiiSiOn'E 

1992 Audit  Report. 

In a response submitted on November 4, 1993, attached ae 

Appendix 8 ,  South 641 informed the Commission that new cuotomere 
were being informed of their right to have their deposit 

recalculated at the time service wae Initiated, however, cuetomers 

connected prior to October 1993 have not been notified. 

807 KAR 5:006, Section 7(l)(c), provides three methods ror 

notifying customers of their right to have deposita eecalculatedr 

the notice shall be included 1) on the customer'e application for 

service; 2) on the receipt for the customer'e deposit; or, 3) 

included annually with or on the customer bills. For those 

customers initiating service prior to October 1993, South 641 

proposes annual notification by newspaper publication when the 

utility publishes its rate echedules ae required by 807 KAR 51006, 

Section 6(l)(b). South 641 will continue to Include the 



recalculation of doposit notification in the annual publication of 

its rate schedules. 

After coneideration oP the request and being otherwise 

sufficiently advised, tho Comminrion findo good caurs has been 

shown to support the deviation. Granting the deviation will likely 

reduce the expenee aaeociated with direct niailing of this notice 

and publication is an adequate alternative. 

IT IS THEREFORE ORDERED that Eouth 641 bo and i t  hereby is 

granted a deviation from 807 KRR 5x006,  Section 7(1)(c), to 

annually publish a notification to its customers of their right to 

have their deponits rocslculated. 

Done at Frankfort, Kontucky, t h i n 2 3 r d  day of Novomber, 1993. 

P u m c  SERVICE COMMISSIO~ 

ATTEST I 

Execut ve D rec or 



M .  C h r i 6 t i n a  W h e l m .  CPA 
Public Service t ommicc ion  
730 S c h r n l w l  LUIW 
F. U. 80,: 615 
F r r n k r o r t .  Krn tuaky  4W02 

S O ~ ~ M I ~ R I '  14, 1'393 

Dear Ma. Whelan! 

The S o u t h  641 Water Dimtrict  is & f a  r e c e i p t  of t h e  f i n a l  a u d i t  
p e r f o r m e d  b y  t h e  Commiamion f o r  t h r  y r a r  e n d e d  December  31, 
1991. I n  a n  r f i o r t  t o  o o r r e o t  t h e  n o t e d  d r f i o i r n o i e a ,  w r  
r r m p e c t ' i u l l y  mubmit t h e  f o l l o w i n g !  

Ass- € l u s t H I F C r d w  i%mmkxE 
1. Am of  September  14, 1993, a lrdg*r mheet  fox r a c h  cumtomer 

f rom whom a d r p o a l t  w a m  r r c o i v o d  will b r  mm&ntained. T h i r  
a h e r t  will 1i.t t h e  cumtomor name, b i l l i n u  addream, 
m r r v i c e  mddream, a l o n g  w i t h  t h e  d a t e  of d e p o m i t  and  amount 
o f  d s p o m i t .  I n d i v i d u a l  cumtomer d r p o a i t  c h e e t o  will b e  
r r c o n o i l e d  w i t h  t h e  o o n t r c l  a o c o u n t  on ai1 a n n u a l  b a s i s .  

2. I n  t h r  f u t u r o ,  C o n t r i b u t i o n .  i n  Aid of C o n a t r u c t i o n  will 
b r  reacrded t o  Acoount  271 on t h r  b a l a n c r  a h e e t ,  i n m t e a d  
of c h a r g i n g  an r x p e n a o  a c o o u n t .  

e 
3. A l l  i f em b e n e f i t i n g  more t h a n  one  p e r i o d  will be  

c a p i t a l i z e d  r a t h e r  t h a n  rxprnmed t o  c u r r e n t  o p e r a t i o n s  
w i t h  t h e  p r o p e r  d r p r e c i a t i o n  bming r m c o g n i z e d  d u r i n g  e a c h  
a c c o u n t i n g  p e r i o d .  We h a v e  ala0 s t m r t e d  a a u b a i d i a r y  p lmnt  
l e d g e r  wh ich  vi11 l i m t  a11 f u t u r e  u n i t .  of p r o p e r t y ,  w i t h  
d e t o i l c  s u c h  am d e a C r i p t l O n ,  lOCat iOn,  C o a t ,  vondor ,  d a t e  
o f  p u r c h a s e  o r  i n s t a l l a t i o n ,  c a t i m a t e d  ma lvape  v a l u e ,  r a t e  
and  method of d e p r e c i a t i o n ,  d e p r e c i a t i o n  mcoumula t rd  t o  
d a t r  and  repair . .  O t h e r  i n f o r m a t i o n  t o  b e  i n c l u d e d  i n  t h e  
p l a n t  l o d g e r  will be t h a t  of d o c u m e n t a t i o n  p r r t m i n i n g  t o  
i n v e n t o r i e m  and  a p p r a i s a l o  of p r o p e r t y ,  p l a n t  and  
e q u i p m e n t ,  

xmLLKrmdJi&uLCh.rclrd - 
1. S o u t h  6 4 1  10 a t  t h e  p r e a e n t  t i m e  amrnd ing  i t 8  t a r i f f  t o  

mak f o r  Commiasion a p p r o v a l  i n  c o l l e c t i n g  n f l a t  r a t e  of 
140.00 f o r  cumtomer d e p o m i t c .  Wr e r p r c t  t o  h a v e  t h e  
amended t a r i f f  f i n i a h e d  and  f o r w a r d r d  t o  t h e  Commimaion no 
l a t e r  t h a n  O c t o b e r  15, 1993. However, u n t i l  auch t i m e  mm 
t h e  amrnded t a r i f f  iP a p p r o v e d ,  We Will C a l c u l a t e  d r p o m i t r  
as p r o v i d r d  f o r  i n  o u r  c u r r r n t  t a r i f f .  

641  will pmy i n t e r m a t  o n  all c u s t o m o r  dopornit. - t h i n  i a  
2. I n  o r d e r  t o  comply w i t h  our t a r i f f  a n d  KBE 278.460, 6 C I U t t J  



~ ~~ 

b . CF7p - -- - I  
(3 

I t o  r n a l u d e  011 p r o v r o u a l y  unpn id  i n t e r e m t  t h r o u g h  December 
1992. Interemt f o r  1993 will b e  d e d u a t e d  f rom t h e  Deaember 
1993 water b i l l .  All r n t e r e m t  due  ( o l d  and  a u r r e n t )  will 
be p a i d  i n  f u l l  e t  t h l e  time, 

n o t i a e  whiah adv iaem t h e  c u a t o m e r  o f  t h e i r  r i g h t  t o  h a v e  
t h e i r  d e p o m i t  r w a a l a u l a t o d .  T h i m  n o t i a e  will a p p l y  t o  all 

d e v i a t i o n  in r e g a r d  t o  n o t i f y i n g  a u r r e n t  aumtomerm of t h i m  
r i g h t ,  Wo o r e  omking f o r  t h i a  d o v i a t i o n  beamume o u r  t a r i f f  
mtatem t h a t  a d e p o m i t  whiah doe0  n o t  e x a o e d  2\12 o f  t h e  
emt ima ted  a n n u o l  bill may b e  a h a r g e d .  The minimum bill i a  
023.93, t h e r e f o r e  r e a o l o u l o t i o n  would o n l y  inareame t h e  
customerm a u r r e n t  d e p o s i t .  

4,  S o u t h  641  p l a n .  t o  omk f o r  Commiaaion n p p r a v o l  r e g a r d i n g  
f ree nerviae t h a t  we are  now p r o v l d i n g  t o  a c i t y  Owned 
f i r e  a t a t i o n .  Water u s a g e  i n  t h im b u i l d i n g  i m  minimal ,  and 
t h e  o o a t  o f  metering t h e  merviae hmm been  d e t e r m i n e d  t a  be 
h i g h t a o m t  o f  baakhoe ,  removal and r o p l a o o r n e n t  of n m p h o l t ) .  
We will amk f o r  writ ten a p p r o v a l  no l n t e r  t h a n  O a t o b o r  15, 
1993. 

' m i l  

3. S o u t h  641 ham added  t o  r t o  a p p l i o a t i o n  f o r  o o r v i a e  a 

NCIJ 
f u t u r e  austomsrn.  We would almo l i k e  t o  r equemt  a ?k&, 

5 ,  The Commrmmionerm of Sou th  641 hove deoided t o  make t h e  
n e o m m ~ r y  r e p a i r 0  t o  t h e  o l d  well l o a n t e d  b e h i n d  t h e  
o i f i a e  b u i l d i n g .  Am YO are u n m u t h o r i z e d  t o  charge f o r  
water o o l d  f r o m  t h e  well a t  t h im time, we will mmk f o r  t h e  
Commimmion t o  o p p r o v e  ra tom i n  an  u p d o t o d  t a r i f f .  T h i a  
r e v i s i o n  will olmo Le forwmrdsd no lmtcr t h a n  O a t o b o r  13, 
1993. 

~ l M ! i ~  

1. 111 o r d e r  t o  comply w i t h  KRE 74.050, all check. w r i t t e n  by 
S o u t h  641 will bo  s i g n e d  by  t h o  t r e a m u r o r .  I n  a d d i t i o n ,  
all rnvo icem w i l l  b e  e i g n o d  by t h e  c h a i r m a n  s n d  m e a r c t a r y .  

2.  South 641 Lsgon aassmmir~g and  c o l l o c t i n g  e i x  p e r c e n t  e e l o r  
t a x  on c o m m e r c r a l  cumtomera i n  Harch, 1993, 

7 .  South 641 will p u b l i 8 h  an o n n u s l  f i n a n c i a l  s t o t o m e n t  o f  
a11 r e v o n w n  and  o x p u n d i t u r e a  b e g i n n i n g  w i t h  t h o  y e a r  
undwd 1993. 

Tho C o m m i a u i o r w r ~  uf Sou th  641 Water D i m t r i c t  want  t o  t h a n k  
the R u r i i t o r r  f o r  the I m l p  irxtcrnded to urn d u r i n g  t h o  u u d l t ,  
arid we hope  t h a t  we h a v s  eddrommed eoah dofiaiency c o r r e c t l y .  
Ploacto e d v r e o  z f  we m e d  t o  t n k e  o t h e r  o a t i o n .  

L W .  Jones 
Chmrrmari 
South 641 Water Dlscrrat 



APPENDIX D 
API'I!%IIIX 'TO AN ORnER 01' TIIE KENTUCKY PUnLIC SERVICE COMMISSION 

IN CASE NO. 93d135 I)ATFB NOVEMBER 23, 1993. 

November 4, 1993 

Chrimtinm Wholsn, CPA 
Publio Sorvlae Commimmion 
730 8ahonkc.l Lane 
P.O. Box s i ~  
Frmnkfort, K Y  40602 

Demr Mm. Whelmni 

I mm writing in regard to your tDlDphOnD aonvermation with 
Debbie Rhodam, on November 4, pertaining to notifying our 
0umtomer.m of their right to hmvo thair ourrent meter depomit 
reomloulmted. Although all new oumtomerm mre boinp notified 
of thin right on the mppliomtion for mervioe, oumtomerm 
aonneated prior to Ootober 1993 hmVe not been notified. 
BDOmUmO O f  limited EpmOe on the bill, and 8dd.d DXpDnED to 
the Dimtriat, wo reapeatfully requrmt permimaion to publish 
thim notifiomtion in our loam1 newspaper. The Dimtriot 
intend. to publimh our current rates in January, 1994, mnd we 
wauld liko to be mlloved to inalude the dopomit notifiomtion 
mt thim time. In the futuro, thin informmtion will be 
publimhed on m n  annual bmmim. 

If mor. informmtion i n  neoded, p l ~ m m ~  oontmat u.. 

Sinaerely, 

J. W .  Jonom 
Chairman 
South 641 Water Dimtriot 


